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TAGS: ENRG, EFIN, SY 

SUBJECT: PRICING OF SYRIAN HEAVY CRUDE 


REF: DAMASCUS 1514 


1 . ACCORDING TO THE NOVEMBER/DECEMBER 1977 ISSUE OF OIL 
INDUSTRY DEVELOPMENTS, PUBLISHED BY PETROLEUM ECONOMICS 
LTD., LONDON, THE PRICE OF SYRIAN SUWAIDYAH API 25 DEGREE 
CRUDE FOB TARTUS EFFECTIVE 1 JANUARY 1978 IS DOLS 11.635 

PER BARREL WITH 30-DAY TERMS. OTHER SOURCES CONFIRM 
THIS FIGURE. ALSO ACCORDING TO OID, THE 1977 CONTRACT 
PRICE WAS DOLS 1 1.528 WITH 60 DAYS CREDIT AND THE SPOT 
PRICE WAS DOLS 1 1.60 WITH 30 DAYS CREDIT. (EACH 30 DAYS 
CREDIT IS EQUIVALENT TO 7 TO 9 CENTS PER BARREL REDUCTION 
IN PRICE.) 

2. WE UNDERSTAND THAT SYRIAN PETROLEUM MARKETING DEPART- 
MENT OF PRIME MINISTER'S COUNCIL INSERTED NEW CLAUSE 

IN MARKETING CONTRACTS WHICH CONTAINS PROVISION FOR 
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ESCALATING PRICE OF SUWAIDYAH CRUDE IN PROPORTION TO 
OFFICIAL PRICES OF HEAVY OILS FROM KUWAIT, SAUDI ARABIA 
AND IRAN. BECAUSE NONE OF THESE PRICES HAVE RISEN 
SINCE ESCALATION CLAUSE WRITTEN LAST NOVEMBER, PRESUME 
PRICES HAVE REMAINED AT DOLS 1 1.635. 


3. PETROLEUM INTELLIGENCE WEEKLY (FEB. 20) NOTES: 
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"SYRIA -CRUDE OIL EXPORTS FELL 17.6 PERCENT IN 1977 TO 
151,100 BARRELS PER DAY (BPD), ACCORDING TO OFFICIAL 
OAPEC FIGURES. EXPORTS TO WESTERN EUROPE, SYRIA’S MAIN 
MARKET, DROPPED 21.1 PERCENT TO 127,200 BPD. BY CONTRAST, 
EXPORTS TO US JUMPED 49 PERCENT TO 8,200; THOSE TO 
EASTERN EUROPE SURGED 30.6 PERCENT TO 6,400; AND THOSE 
TO THE USSR WERE UP 9.4 PERCENT TO 9,300 BPD." UN- 
FORTUNATELY, FOR CACLULATING BOP FIGURES, SALES TO THE 
USSR AND EASTERN EUROPE WERE LIKELY TO INVOLVE DISCOUNT 
OR BARTER ARRANGEMENTS WHICH MAKE SUCH CALCULATIONS 
DIFFICULT. 

4. RE PERCENTAGE OF SYRIAN EXPORTS; WE CONCUR THAT IF 
ABOVE CITED PIW FIGURE OF EXPORTS IS CORRECT, AND CIA 
ESTIMATE OF 1977 PRODUCTION OF 180,000 BPD IS ACCURATE, 

85 PERCENT OF PRODUCTION IS EXPORTED. HOWEVER, SYRIA IS 
SUBSTANTIAL IMPORTER OF OIL AS WELL. ACCORDING TO 
BUREAU OF MINES FIGURES FOR 1975, MOST RECENT YEAR 
AVAILABLE, SYRIA'S CRUDE PRODUCTION WAS 180,630 BPD, CRUDE 
IMPORTS WERE 49,271 BPD AND CRUDE EXPORTS WERE 181,200 
BPD. PRODUCT IMPORTS WERE 6,953 BPD, PRODUCE EXPORTS 
4,323 BPD AND CONSUMPTION WAS 5 1 ,047 BPD. VANCE 
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